
OH BOI, DON’T LET 
THE CTA CATCH YOU 
(OR YOUR CLIENTS)

BY SURPRISE! 
CCBA – Small Firm/Solo Section (18 Nov 2024)





BACKGROUND & 
BASICS



What in tarnation is the 
Corporate Transparency Act?
■ Enacted by Congress in 2021

■ Charged the Financial Crimes Enforcement Network (“FinCEN”) with obtaining 
identifying information about beneficial owners of entities in the US

■ Purpose is to ensure the government has information needed to detect, prevent, and 
punish terrorism, money laundering, and other misconduct through business entities



Terminology

■ Reporting Company – a corporation, LLC, or similar entity created by the filing of a 
document with a secretary of state or similar office OR formed under the law of a foreign 
country and registered to do business in the United States.

■ Company Applicant– any individual who files a formation or registration document (see 
above) or directs the filing

■ Beneficial Owner – Individual(s) who, directly or indirectly,
– Owns 25% or more of ownership interests, OR

■ Includes profits interest or convertible instrument holders
■ Spouses in community property states?

– Exercises substantial control over the entity
■ Substantial Control – senior officer, direction or substantial influence over company, 

control over parent, other relationships giving control or influence



■ Corporations

■ LLCs

■ Limited Partnerships

■ Other statutory forms (TBOC or similar 
code of other states)

■ Foreign entities registered to do business 
in the US

■ In other words: Reporting Companies

(A Few) Exemptions
■ Financial institutions

■ Brokers or Publicly Traded Companies who 
report to SEC

■ Nonprofit entities described in §501(c)

■ Dormant entities
– Not conducting business
– Not owned by foreign person
– Not exchanged $1,000 in preceding 

12-months
– No assets

■ Large Operating Company
– >20 full-time US employees
– Physical office in the US
– Prior year tax return >$5mm

■ Wholly-owned subsidiaries of exempt 
parent entity

Who Must File?



Who Can Access 
This 
Information?
■ Government Officials

– Law enforcement
– National security
– Intelligence

■ Financial Institutions

– Only in certain 
circumstances

■ Agencies that 
regulate/supervise the 
financial institutions



MECHANICS



Gather 
Information

Reporting Company

■ Legal name

■ Assumed Name(s)

■ Business Address

■ Jurisdiction of Formation

■ EIN

Beneficial Owner(s) & Company Applicant

■ Full Name

■ Date of Birth

■ Current address (residence or business)

■ Unique Identifying Number – Usually a 
Driver License or Passport

■ Image of ID must be uploaded

For each Beneficial Owner, this information 
must be submitted to FinCEN --->

For entities formed on or after January 1, 
2024, the same information for the 
Company Applicant must also be 
submitted



FinCEN ID
■ Beneficial Owners with multiple reporting 

companies

■ Individuals filing for multiple reporting 
companies

■ Reporting Companies

Individuals can submit the information 
required to obtain a FinCEN Identifier. That 
unique number may then be utilized in lieu 
of inputting the same information on 
multiple reports.



WWW.FINCEN.GOV





















TIMING & 
PENALTIES



When Reports Must Be Filed

■ Reporting Companies formed before 1/1/2024 – 12/31/2024

■ Reporting Companies formed in 2024 – 90 days after formation

■ Reporting Companies formed 1/1/2025 or after – 30 days after formation

■ ALL Reporting Companies – 30 days after BOI information or Exemption Status 
changes



Penalties & Punishment

■ Civil penalty of up to $591 per day

■ Criminal penalty of up to $10,000 and/or imprisonment up to 2 years

■ Only for “willful violations” of the reporting requirement, including timeliness and 
accuracy




